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Independent Auditor’s Report

7.1 = Independent Auditor’s Report

TO THE BOARD OF GOVERNORS OF HONG KONG ARTS CENTRE
(incorporated in Hong Kong under the Hong Kong Arts Centre Ordinance 1986)

Opinion

We have audited the consolidated financial statements of Hong Kong
Arts Centre (the “Centre”) and its subsidiaries (collectively referred
tfo as the “Group”) set out on pages 4 to 56, which comprise the
consolidated statement of financial position as at 30 June 2025, and
the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in reserve funds and
consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 30 June 2025, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with HKFRS Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") and have been properly
prepared in compliance with the Hong Kong Arts Centre Ordinance
1986.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
and we have fulfiled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Governors and Those Charged with
Governance for the Consolidated Financial Statements

The governors of the Centre are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards issued by the
HKICPA and the Hong Kong Arts Centre Ordinance 1986, and for such
internal control as governors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the governors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the governors
either intfend to liquidate the Group or to cease operations, or have
no redlistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion solely fo you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users faken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepficism throughout the
audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the governors.

Conclude on the appropriateness of the governors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to contfinue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statfements represent the
underlying fransactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
infernal control that we identify during our audit.

The engagement partner on the audit resulting in the independent
auditor’s report is Law, Siu Kwan (practising cerfificate number:
P08539).

Deloitte Touche Tohmatsu
Certfified Public Accountants
Hong Kong
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Consolidated Statement of Profit or Loss and Other Comprehensive Income Consolidated Statement of Financial Position (at 30 June 2025)
. >

(for the year ended 30 June 2025) & fHIE 1S M H (R B U R @=2025%6m308 1L 5m) FREMBARRR co2szcmson

2025 (HKS$) 2024 (HK$) 2025 (HK$) 2024 (HK$)
INCOME UZA NON-CURRENT ASSETS JESRENEE
Auditoria and facilities hire income BB RIGHAM S A 9,671,276 8,126,993 Property, plant and equipment EN 18,374,415 17,379,816
Box office commission income ZEMEWA - 19,059 Right-of-use assets ERREE 1,703,369 1,656,090
Dividen"d incc?‘me from financial asset at fair value through profit A SESE B EEE BRI SRS E RS A 138,009 128,422 Financial asset at FVTPL MUAREstEBEEH T AEBLT 2,162,040 1,566,060
or loss ("FVTPL") Rental deposits HERE 369,833 -
Donation income Bi=E 3,284,459 3,012,171 22,609,657 20,601,966
Income from courses SRIZIA 15,503,104 16,238,553 CURRENT ASSETS ZBhEE
Income from projects HEBA 3,961,212 4,388,783 Trade and other receivables, deposits and prepayments BEREMBEWRIE S RTBIR 14,829,004 15,909,323
Interest income FIEWA 562,694 904,980 Contract assets SHBE 152,177 161,801
Other income HAhUEA 2,244,058 1,563,310 Time deposits EHRER 10,104,023 19,100,602
Programme granfs B8 28,729,952 15,988,758 Cash and cash equivalents RERRESEY 20,070,009 17,243,121
Grants from The Hong Kong Jockey Club Charities Trust ERABEQREEtEEZEY 7,497,615 3,791,025 45,155,213 52,414,847
Programme sponsorships BB & 1,811,272 4,849,799 CURRENT LIABILITIES Eh&fE
Property rental and related income EEEFLEIOTON 20,825,951 20,588,022 Trade and other payables and accrued liabilities BEREMENRBRES A 11,743,060 12,415,368
Other gains Hithl = - 464,860 Government loans BRE™® 750,000 1,000,000
Reversal of credit loss allowance %%%%ﬁﬁﬁ@ 79,249 - Hire charges, sponsorships and other advanced receipts IS TR S B B R E fthFE U R 10,479,578 9,495,667
Gain on fair value change of financial asset at FVTPL AR nEstE EREHFABENEMEE R 595,980 - Rental deposits received Hes 1,543,717 1,090,427

94,904,831 80,064,735 Advance lease payments FENHEERIE 43,091 96,597

Deferred income R IE YA 2,390,219 2,390,219
EXPENDITURE Bisz Lease liabllties AEaE 938,691 1,703,084
Audifor's remuneration e Gl e 320,820 363,000 Contract liabilties BHEMR 5216415 6,132,126
Box office commission charges ZRMEESH 386 68,197 Tax payable FEI IR 382,175 88,848
Cleaning, repairs and maintenance R R EERE 5,440,019 4,934,258 Debentures "5 10,000 10,000
Credit loss allowance SRk EE - 60,124 33,496,946 34,422,336
Depreciation of property, plant and equipment #@¥ R R R EITE 4,502,414 3,793,619 NET CURRENT ASSETS ;B RBi&EE 11,658,267 17,992,511
Depreciation of right-of-use assets ERRERENE 1,858,540 2,028,483 TOTAL ASSETS LESS CURRENT LIABILITIES 42 Zif e & & 34,267,924 38,594,477
Electricity and water KEEH 3,039,046 3,319,215
Estate management expenses XSRS H 4,339,914 4,380,542 NON-CURRENT LIABILITIES JEZShEE
Expenditure on courses BRELTH 10,431,867 10,897,548 Rental deposits recelved e 803,887 1,150,526
Expenditure on projects and programme HEMEE N 20,955,358 9,853,078 Advance lease payments EEESRE 18,463 27,753
External premises operating costs SMERIZ IS 8 B 3,947,005 1,603,313 Deferred income SEIEUS A 4.904.419 7.294,639
Hospitality and travelling BERHEER 174,491 231,162 Lease liabilities AELE 773,682 )
Insurance 1RBER 508,042 297,273 Debentures = 140,000 140,000
Interest on lease liabilties REAEZHE 64,110 141,778 Retirement benefit obligations BRSO B 102,035 128,096
Loss on fair value change of financial asset at FVTPL L,U‘ft@;ﬁriﬁﬂ“éﬁﬁki mHNEREESE - 678,540 6,742,486 8,741,014
Other finance costs Hi % &R 111,715 138,755 NET ASSETS ;S 27,525,438 29,853,463
Other losses Hihig%k 74,556 2,270
Printing and stationery ENRI R XX B 163,656 209,792 .
Professional fees FERER 802,400 907,249 RESERVE FUNDS. ﬁﬁﬁ e
Publicity =@ 5 531,883 4,522,548 Ac.ct.JmquTed deficit %EJr%E (9,419,447)  (7,642,284)
Salaries and allowances FrEW R = R 31,155,895 35,329,597 Building reserve ﬁ?¥ﬁ%% 3,679,955 4,030,071
Services fee SRR 2,430,645 368,650 Programme reserve Eﬁ%ﬁ%fﬁ 17,509,446 17,509,446
Staff recruifment expenses sTEELH 33900 58,200 HKAS Development Fund %ﬂ?%l‘ﬁ%%%@ 4,061,305 4,242,051
Alumni Development and Social Enhancement ("ADSE") Fund BMBEREERRESED 13,714 13,714

Sundry expenses Hithsz H 236,129 191,463 : -
Telephone and postage BRI 201,098 191.250 Mrs. Sandra Walters Prize Fund ERFEALSRES 30,465 50,465

NN 15,875,438 18,203,463
Transportation i 379,462 231,158

96,703,351 84,801,062

DEFICIT BEFORE TAX ZS4EEERSHS (1,798,520)  (4,736,327) HONG KONG ARTS CENTRE TRUST FUND HEEfMih.MsTES 11,650,000 11,650,000

TOTAL RESERVE FUNDS #E %55 27,525,438 29,853,463
Income tax (expense) /credit FR{SH(F)/iE% (529,505) 21,838
The financial statements on pages 4 to 56 were approved and authorised for issue by the Board of Governors on 8 December 2025
DEFICIT AND TOTAL COMPREHENSIVE EXPENSE FOR THE YEAR E5iE R A FE iR SR 4858 (2,328,025)  (4,714,489) and are signed on 9 December 2025 on its behalf by:

AUBREN _E_HAF+_A/\BESBEMPOEEEMEREENE YR _E_AF+_BNHHEEZWRLEER

PETER LAU ZI3Z#B54%E REX YEUNG t5EiELRE
(CHAIRMAN, BOARD OF GOVERNORS & 7 £1i7 40 0\ BS B [ 3 fF) (CHAIRMAN, FINANCE COMMITIEE &2 LM EEE S EFE)
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Consolidated Statement of Cash Flows (for the year ended 30 June 2025)
FAREHRER @=r02sz683081LEE)
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2025 (HK$) 2024 (HK$)
OPERATING ACTIVITIES £ 558
Deficit before tax FEE 518 (1,798,520)  (4,736,327)
Adjustments for; B :
(Reversal) recognition of credit loss allowance ERBKEE L) HR (79,249) 60,124
Depreciation of property, plant and equipment ME--BERREBITE 4,502,414 3,793,619
Depreciation of right-of-use assets EREEETE 1,858,540 2,028,483
Dividend income from financial asset at FVTPL UAREAEEHEH AN ABRNERNEERE WA (138,009) (128,422)
Interest on lease liabilities HERRZAE 64,110 141,778
Gains arising from lease modification HEEFELENKR - (464,860)
Other finance costs HAnf %5 B 111,715 138,755
Interest income FEUA (562,694) (904,980)
(Gain) loss on fair value change of financial asset at FVTPL UAnEtERHEFHTABTNEREE W) G (595,980) 678,540
Loss on disposal of property, plant and equipment HEME- -BEREEFEE 74,556 2,270
Grants recognised in consolidated statement of profit or loss SHERRARI /B (2,390,220)  (2,393,005)
OPERATING CASH FLOWS BEFORE MOVEMENTS IN WORKING CAPITAL 1,046,663  (1,784,025)
REESSMAINEERER
o Iy e and onerecelvables. deposis ond B SR MREKHRE. RS RN 789,735 4,191,694
Decrease in contract assets BHNEERD 9,624 71,895
Decrease in frade and other payables and accrued liabilities BoMEMENIEERESaER D (698,369) (158,410)
Increase (decrease) in hire charges, sponsorships and other \%f’MH;E\%%\ﬁfﬁ?ﬁﬂ?%&ﬁﬁ%%i?if@%?& 983.911 (70.437)
advanced receipts and government grants received in advance i & Bh 5t 8 2 #BhE N R/ ! !
Decrease in contract liabilities aHaERD (915,711) (170,500)
Decrease in advance lease payments AN HEERIERD (62,796) (15,917)
(Decrease) increase in rental deposits received @ (R m (5,064) 30,134
Cash generated from operations KETRHFAEIRE 1,147,993 2,094,434
Redemption of tax reserve certificate BRI - 1,100,000
Tax paid [SANE N (236,178)
NET CASH GENERATED FROM OPERATING ACTIVITIES {&& ZEIFREIRER4E 911,815 3,194,434
INVESTING ACTIVITIES &3 &8
Placement of time deposits FAERER (10,104,023)  (26,200,699)
Withdrawal of fime deposits REVEIRAEHATE R 19,100,602 22,425,453
Interest received FE A 562,694 904,980
Dividends received from financial asset at FVTPL UAnEstEBEEEHFABENEHMEECSWKS 138,009 128,422
Purchase of property, plant and equipment REBEYE-BE B & (5,571,569)  (3,162,947)
NET CASH FROM (USED IN) INVESTING ACTIVITIES {&&:EEFTS(FrR)RE& B 4,125,713 (5,904,791)
FINANCING ACTIVITIES ¥ &5
Repayment of lease liabilities EEHREAE (1,896,530)  (1,533,103)
Repayment of government loans BIEBNENR (250,000) -
Interest on lease liabilities paid HEEGEZFMERS (64,110) (141,778)
NET CASH USED IN FINANCING ACTIVITIES #&&;EEIFRRIRERiE (2,210,640)  (1,674,881)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 33 ERS RIS ZEMLNGEL) 2,826,888  (4,385,238)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR F{IZIRERIESZEY 17,243,121 21,628,359
TOTAL CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR, 20,070,009 17,243,121

REPRESENTING CASH AND CASH EQUIVALENTS SR ZHEIRERIBEE(EY » IBIRERIEESEEY

7.1 * Independent Auditor’s Report

Distribution of Total Income (for the year ended 30 June 2025)
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Distribution of Total Expenditure (for the year ended 30 June 2025)
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Cessecsicnsietiesnisriaranns Y Hong Kong Arts Centre
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All rights reserved. No part of this annual report may be reprinted or reproduced or utilised in any form or by any electronic,
mechanical or other means, now known or hereafter invented, including photocopying and recording, or in any information
storage or retfrieval system, without permission in writing from the authors, the artists and the published.
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